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THIS AGREEMENT made this an day of September, 2008, between Gerald J. Horn, a widower, Lessor (whether one or more), whose 
address is: 6501 Collard Court, North Richland Hills, Texas 76180, and XTO Energy Inc., whose address is: 810 Houston St. Fort Worth, Texas 
76102, Lessee, WITNESSETH: 


exclusive right of exploring, Griling mining and operating 
logether wit 


from the land covered hereby or any other land adjacent thereto. The land cove: hereby, herein called "said land," is loca 
Tarrant, State of Texas, and is described as follows: 


0.286 acres, more or less, out of the T. Martin Survey, Abstract No. 1055 and being Lot 15, Block 10, Glenann Addition, Third Filing, 
an Addition to the City of North Richland Hills, Tarrant County, Texas, according to the Plat thereof recorded in Volume 388-83, Page 
21, Plat Records of Tarrant County, Texas and being those same lands more particularly described in a Warranty Deed dated 
January 27, 1983 from Robert Craig and wife, Catherine Craig to Gerald J Horn and wife, Irene R. Horn, recorded in Volume 7444, 
Page 1811, Deed Records, Tarrant ounty, Texas, and amendments thereof, including streets, easements and alleyways adjacent 
thereto, and any riparian rights. 


This Is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands, or part 
thereof, with other lands to comprise an oil and/or gas development unit. itis the intention of Lessor to allow Lessee to explore for 
oll and/or gas without using the surface of Lessor’s land for any Operations. This clause shall take precedence over any references 
to surface operations contained within the preprinted portion o 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or. adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, ssession, reversion, after-acquired title or unrecorded instrument or (b) 
as to which Lessor has a preference fiont of acquisition. Lessor agrees fo execute any supplemental instrument requested by Le: for a more 


bedeemedto contain _ 0.286 _ acres, whether actually containing more or less, and the above recital of @creage in any tract shall be deemed to 
the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all tights and options hereunder. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of _ 3 fears 
from the date hereof, hereinafter called pimary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land 
with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: ) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 
equal 25% part of all oil produced and saved by i 
d mark 


this lease. 


Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average 
poste: rice of such 25% __part of such oil at the walls as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either 
case, to bear Sa of the oO 9 all to render it marketable pipe line oil: (b) To pay Lessor on ges and casinghead gas produced from 
said land (1 Sold by Lessee _25% of the amount realized by Lessee, computed at the mouth of the well, or (2) when by Lessee off 


said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of 25% of such gas and casinghead gas; 
{2 To pay Lessor on all other minerals mined and marketed or utilized by la In kind or value at the or mine at 


Lessee from said land. ki 
essee's election, except that on sulphur mined and marketed the royalty shall be one doflar ($1.00) per long ton. If, at the expiration of the 
primary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been 
pooled, force 
were bei 


occurred. Lessee covenants and agrees to use reasonable diligence to roduce, utilize, or market the minerals capable of being j produced from 
said wells, but in the exercise of si diligence, Lessee shail not oblig: to install or furnish facilities other than well facilities and ordinary lease 


during such time there are no operations on said land, then at of before the expiration of said ninety day period, Lessee shall pay or tender, by 

check or draft of Lessee, as royalty, a sum equal to one dollar ($1 00} for each acre of land then covered hereby. Lessee shall make like Payments 

or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being 

continued in force solely by reason of the 3 provisions of this paragraph. Each such \paymen| or tender shall be made to the parties who at the time 
is 


ies or separately to each in accordance with their own ay elect. Any payme ' 
eck or draft of Lessee deposited in the mail or delivered to the patty entitled to receive payment or to a depository bank provided for above on 
before the last date for ent. Nothing herein shall ir Lessee's right to release as provided in paragraph 5 hereof. In the event of 
lability for payment hereunder shail rest exclusively on the then owner or owners of this lease, severally 


4. Lessee is hereby granted the right, atits option, to peo or unitize any land covered by this lease with any other land covered by this lease, 
minerals or horizons, so as to establish units containing not more than 80 surface acres. 


1) gas, other than casinghead gas, 2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced 
‘om walls classified as gas wells by the consérvation agen having jurisdiction. If la er units than any of those herein permitted, either at the 
ler any tule or order, 

ular location, or for obtaining maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or 
enlarged to conform to the size permitted or required by such governmental order or rule. Lessee all exercise said option as to each desired unit 
ing it for record in the public office in which this lease is recorded, Such unit shall become 


shall become effective on the date such instrument or instruments are so filed of record. Each of said options may be exercised by Lessee at any 
time and from time to time while this lease is in force, and whether before or after operations or production has been established either an said 


for all purposes of this lease even though there may be mineral, royaity, or leasehold interests in lands within the unit which are not effectively 
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all Purposes, except the Payment of 
foyalty, operations conducted upon Said land under this lease. There shall be allocated to the land covered by this lease within each suc! unit (or 
to ‘each separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized 


separate tract) covered by this lease within the unit bears to the total number of surface acres in the Unit, and the production $0 allocated shail be 
considered for all purposes, including payment or delivery of ro. , overriding royalty and any other payments out of production, to be the entire 
e 


tty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or, of 
i reun 
which includes land not coverad by this lease shall not have the effect of exchanging or transferring any interest under this lease (hetuding, without 


n 
parties owning interests in land not covered by this lease. Neither shail it impair the right of Lessee release as provided in paragraph 5 hereof, 
lo iti all pooled leases 


rovisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If 

hereatier Covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 
or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall never heless have the right to 
pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this paragraph , the 
words, “forarate tract" mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any other 
part of the leased premises. 


5, Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any 
part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


and/or access road, drilling, testing, completing, reworking, fecompleting, deepening, sidetracking, plugging back or repairing of a well in search 
for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 


7. Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in 
all operations hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to 
draw and remove casing. No well shall be drilled nearer than 200 feet to the house or bam Now on said land without the consent of the Lessor. 


8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. Alll of the 
covenants, obligations, and consi erations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, 
Sr eocesse assigns. No change or division in the ownership of said land, royalties. or other moneys, or any part thereof, howsoever effected, 
shall increase the 

of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
change dr division in the ownership of said land or of the foyalties, or other moneys, or the fight to receive the same, howsoever effected, shall 
be binding upon the then record owner of this lease until sixty (60) days after there has been fumished to such record owner at his or its 


validity of such change or division. If any such change in Ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay 
or tender such royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above. 


,2 In the event Lessor considers that Lessee has not comp 
notify Lessee in tee aettng out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after 


existing Spacing rules require; and (2) any part of said land included ina pooled unit on which there are operations. Lessee shall also have such 
easements on said land as are necessary to operations on the acreage so retained and shall not be required to move or remove any existing 
surface facilities necessary or convenient for current operations. 


_, 10. Lessor hereby wairants and agrees to defend title to said land against the claims of ail persons whomsoever. Lessors rights and 
interests hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other share Ss on gad land, butt Lessor 
and be subrogate: e 


reasonable control of Lessee, the primary term hereof shall be extended unti the first anniversary date hereof pecurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such del lay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessors rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than existin water wells, and for all purposes of this lease the fe-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as the drilling of a new well. 


13, Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a weil capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


operations under said land or lands pooled therewith, shall for purposes of this lease be deemed operations conducted on ‘said land. 
lothing contained in this para raph is intended to modify any surface restrictions or pooling provisions or restrictions contained in this 


15. The consideration paid for this lease shall also Constitute consideration for an option to the Lessee, its successors and assigns, 
to extend the initial three (3) year primary term for a second two (2) year term. This option may be exercised anytime during the initial 
primary term by delivery of payment of an additional bonus of $20,000.00 per net mineral acre. The bonus payment shail Constitute 
notice to Lessor of exercise of the Option. In the event Lessee elects fo exercise this option and makes the bonus payment provided for 
above, then all terms of this lease s! 


all remain in full force and effect as if the original primary term was five (5) years. 


LESSOR: Gerald J. Hom LESSOR: 


_ 
STATE OF logas } 

[ ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF Lea foun } 


This instrument was acknowledged before me on the 4" day of September, 2008 by Gerald J. 


EVAN SCOTT VANDERBILT 

Notary Pubiic, State of Texas. 
Seal Shaw MY Prete 
eal: Mf ah BES , 
{ame 


